
BUSINESS PLAN FILMMAKING TERMINOLOGY

NYFA breaks down the basics of putting together a film business plan, including how to get started, finding your
audience, and what to include.

Adding visual components to your business plan will make your project more tangible and give it a certain sex
appeal â€” and we all know that sex sells, right? With the creation of the SEC, several laws, regulations and
guidelines have been put in place to protect the innocent. How will you release your film so your target market
can see it? Whether or not day-and-date theatrical and streaming release is part of your distribution strategy,
you should show how your planned release will affect your recoupment schedule. Accordingly, these are
harder advances to obtain, and will usually be discounted given the uncertain value. If you put something like
this together for your next short film, please let me know how it goes! The business plan is your personal tool
to help keep you focused as you shepherd this short film from development through its release. Write an
overview of the film industry at present time. Sponsorships and Product Placement â€” This include upfront
funding via embedded product placements. The Project This is where you get to tell your story, describe your
project, use your log-line, compare briefly to other films, development highlights to date, talent attached and
more. Risks: Depending on the amount of money involved, the nature of the potential investors and if the
producer elects to use a prospectus or PPM, this section is somewhat optional. These deals may also involve
soft loans i. Home Video â€” This is also known as direct-to-consumer. In the United States, the Securities
and Exchange Commission works to protect uninformed investors from scams. The Motion Picture
Association of America and production companies are notoriously quiet about the exact amount spent on a
movie production, the amount used for marketing, and what the returns will be. As it turned out, the business
plan WAS the hardest thing I've ever done, but with the tools in the package, it made it much less stressful and
the more I got into it, I thought to myself - YES!!! Solicit direct contributions from friends and family? More
of a sports film? Where do they see short films? This is because the advances or MGs paid for indie films are
typically the only money the production company ever sees from theatrical rights. What share of the proceeds
will investors get? Before you can get into the details of your short film business plan, you need to lay out the
story, as you expect it to be told, for others. I say, have you heard about this short film? A sentence paragraph
might suffice. SVOD is a service that offers its subscribers a monthly subscription package for a monthly fee.
References 3. Negative Pickups - A negative pickup is a form of pre-sale deal, whereby the distributor usually
a studio guarantees the producer that it will distribute the finished picture and reimburse the producer for an
agreed amount for the negative costs, subject to the picture conforming to terms detailed in the negative
pickup agreement. You start out presenting the facts and the plans and the market research, then you make
those numbers come to life by attaching cast and crew. The amount of MGs that the producer has the ability to
negotiate depends on his or her sales agent negotiating strength bargaining power compared to the foreign
distributor. You then add on any other relevant documentation, such as your budget template included in our
Film Financing Package , official agreements, letters of intent and more. Production counsel will draft or
review contracts and advise you in both the creative and the business aspects of development, production,
content licensing, distribution and ancillary exploitation transactions. Provide them with a well-written
summary of the key plot points. That doesn't mean you should ignore it. All the research and financial data
involved in creating your business plan will be used to provide all the information you need in a pitch deck,
film finance plan, prospectus and even in the private placement memorandum PPM if you are using one.
Product placement may also take the form of in-kind contributions to the film, such as free cars, watches or
computers as props or set-dressing. Therefore, in what order the monies are paid out â€” and to whom â€” will
vary from one project to another. That's true. There are a number of other questions over on the Raindance
website which you can expect investors to ask, so do check those out. Now you have a valuable piece of
information: How much money you need to pull this off! The budget must reflect where you're at in your
career, the choices you will make regarding the level director, cast, locations, wardrobe, props, set design,
stunts and special effects needed. Your experience will guide you for how much your major budget categories
will cost.


