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Wilson, R. The purpose of this research paper is to provide a basic understanding of the requirement of LWC
Least working capital concepts for Indian construction contractors. Cost control handbook financing problems,
2nd Ed. Kaka suggested that further variables be added to enhance the flexibility of the cash flow produced
and proposed a model designed to use more than 50 variables to calculate cash flow for one individual
contract. The money could have been paid before the activity is performed, that is, used as a down payment or
for the services given. The factor of inflation has a positive correlation with the requirement for LWC. To
measure the relationship between working capital management and the profitability among selected Indian
automobile companies, a linear regression model has been developed. Research Methodology Most of the
previous research pertaining to Working Capital Management in construction projects focused mainly on
project cash flow forecasting. It consisted of two main variables, i. Different types of construction work and
some other factors such as location and weather condition would affect the LWC requirement, and these
become important criteria for selecting which historical data to use in the analysis. So any variation in the
prices of these two basic raw materials has a direct impact on cost of the project and in turn margins of the
companies. Data were obtained through various project data base like database, websites and other sources.
Table 1 show that overhead cost has a positive correlation of more than 0. As a result, these two factors have a
strong relationship with the LWC requirement. Requirement of LWC is strongly affected by material cost,
followed by Inflation rate, labor cost, overhead cost, and equipment cost. Kaka, A. Therefore the impact of
material on the working capital requirement should not be overlooked. The result is the correlation matrix in
Table 1, which shows the correlations between all possible pairs of variables and indicates the number of cases
used to compute them. Sufficient liquidity must be maintained in order to ensure the survival of business in
the long term as well. The present paper attempts to develop a practical model for Indian construction firms to
find out LWC requirement in construction projects, which should be possessed in any point of time. The best
solution is to predict factors for considering and determining working capital requirement for construction
projects. This influence is evident in the findings of this study where labor is one of the main factors that
contributed to the LWC requirement. Changes to other cost elements during the construction process will
affect the overhead cost. These shortcomings could be improved with more data and more competent database.
Negative correlations of 0. These different approaches helped in the emergence of more and more literature on
the subject over a period of time. Unfortunately, this money may not be enough to complete the project.


